
Heber Public Utility District 
 

REPORT TO BOARD OF DIRECTORS  
 
MEETING DATE: May 15, 2014 
 
FROM:  Laura Fischer, General Manager 
    
SUBJECT: Information Only Regarding Request for Additional Service 

Connections at Magnolia Gate 
  
INFORMATION ONLY: Regarding Request for Additional Service Connections at 
Magnolia Gate Subdivision. 
 
BACKGROUND: 

In September 1996, HPUD entered into an agreement with Desco Development 
Company.  The “Desco” Agreement provided that the developer would construct at its 
sole expense a water line to connect to existing HPUD lines on McCabe Road and that 
we would provide both Magnolia Gate and McCabe Cove developments with water 
services. This was approved by LAFCo under Resolution HB1-96.  A copy of the 
Agreement is attached for your review. 
 
The Desco Agreement says that there will be 37 connections, however the Magnolia 
Gate has 25 and McCabe Cove has 19 for a total of 44 possible connections.  
According to the Agreement the developer was to pay $44,000 within 15 days after 
permits are issued or construction of the water line. This amounts represents one-half of 
the total cost for 37 connections at $2,400, which totals $88,000. We received the 
$44,000 according to the agreement.  
 
The Agreement also states: 8. “Desco understands that if the developments and 
property to be serviced by the water line are annexed, in the future, by the City of El 
Centro, or water service is otherwise made available by the City of El Centro, Desco, 
homeowners and the homeowners association to be formed agree to pay or reimburse 
HPUD for all costs and expenses incurred or associated with the disconnection of 
HPUD service to the developments.”   
 
The Agreement also states that these customers outside of our Service Area were to be 
charged a double water rate.  However, in 2010 the HPUD Board agreed to change this 
rate to a lower 1.25% of the residential rate for customers within the Service Area.  
 
In 2004, HPUD received a request to connect three additional services in the McCabe 
Cove subdivision.  HPUD agreed to connect, but the property owner has not followed up 
and those connections were not made.  Please see the letter dated August 26, 2004 to 
Ed Menvielle.   
 
Currently, there are only 17 homes built in the two subdivisions.  Magnolia Gate has 25 
lots with only 5 built.  McCabe Cove has 19 lots with 12 built.  HPUD is providing water 
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services to 17 homes in this area.  Our current annual water revenue from these 
17 homes is estimated at $27,000.  
 
DISCUSSION: 

Last week, Mr. Menvielle can to our offices and requested that we honor the conditions 
and terms of the 2004 letter and allow the connection of one water service.  Also, two 
weeks ago Mr. Charles Dessert called to request water services be authorized to four 
parcels that he is selling in Magnolia Gate.  In addition, we have received inquiries 
about water availability and capacity for Magnolia Gate from a couple of real estate 
brokers.   
 
Since the Desco Agreement was approved, the City of El Centro has expanded and has 
a water line on Farnsworth Road within 300 feet of HPUD’s water main.  It is clear that 
the City of El Centro can provide these subdivisions with water.   
 
I have discussed this issue and the Agreement with our attorney and we feel that HPUD 
should not provide water services to these developments since the City of El Centro has 
water lines in close proximity.  I have contact the City Manager and City Engineer for 
the City of El Centro.  They have stated that if the developer wants water services they 
must annex into the City.   
 
As you know, LAFCo must make a determination if HPUD is to provide services outside 
of our approved Service Area.  To gain some information and clarification on this issue, 
I have scheduled a meeting with Jurg Heuberger with LAFCo to discuss.  I will keep you 
posted on the details from our meeting. 
 
Respectfully Submitted, 
 
 
Laura Fischer, 
General Manager 
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