Heber Public Utility District

MEETING DATE: May 15, 2014
FROM: Laura Fischer, General Manager

SUBJECT: Approve a 1.1% Rate Increase Adjustment for Waste Hauling
Services According to Franchise Agreement with CR&R.

ISSUE:
Shall the Heber Public Utility Board of Directors approve a 1.1% Rate Increase Adjustment
for Waste Hauling Services According to Franchise Agreement with CR&R?

GENERAL MANAGER RECOMMENDATION:
Approve rate modifications as presented.

FISCAL IMPACT:

Minimal increase to HPUD Franchise Fee. Customers will see a 1.1% rate increase on
their bill for trash services starting in July, 2014 and reflected in their utility bill in August
2014. For Standard Residential Services that rate increase will be .21 cents per month.

DISCUSSION

HPUD received the attached letter from CR&R, and according to the Terms of the
Franchise Agreement they have calculated the rate increase for FY 2104-15. | submitted a
letter to CR&R requesting a waiver from the rate increase, but have not hear back from
them yet. | have a meeting scheduled for next week to discuss.

The current Franchise Agreement with CR&R allows for an annual rate increase based on
an “Adjustment Formula” which is based on the Consumer Price Index (CPI). The
Agreement also allows CR&R to request a rate increase based on increased operating
costs due to changes in Federal and State laws, rising cost of fuel, insurance, and other
market driven expenses. Staff determined that the CPI rate increase would be
approximately 1.1% for FY 2014-15, and CR&R did not request a rate adjustment due to
increased operating costs. As you may recall, CR&R did not raise rates last Fiscal Year.

CONCLUSION

A rate adjustment of 1.1% was determined to be appropriated according to the Terms and
Conditions of the existing Franchise Agreement with CR&R. Staff recommends approval of
the 1.1% increase to HPUD customer’s rate for trash services.

Respectfully Submitted,

Laura Fischer, General Manager

Attachments: Letter from CR&R dated April 17, 2014
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April 17, 2014

Ms. Laura Fischer, General Manager

Heber Public Utility District H.P.U.D.
1078 Dogwood Road, Suite 103

Heber, CA 92249

Re: Solid Waste and Recycling Services Annual Rate Adjustment - 2014
Dear Ms. Fischer:

As provided for in Section 8, Compensation for Services (Formula for Changes in
Compensation), of the Agreement between the Heber Public Utility District and CR&R
Incorporated for The Collection, Transportation, Recycling and Disposal of Solid Waste,
Recyclable and Compostable Materials dated June 17, 2010, the rates illustrated in Exhibit “B"
shall be adjusted in accordance with the rate adjustment methodology.

The Adjustment methodology utilizes the Consumer Price Index for all Urban Consumers for the
12-month change with the month of February as the basis. The annual adjustment date is July
1st of each year and consists of a 1.1% overall adjustment to the rates. As such, we have
supplied copies of the U.S. Department of Labor Statistics for the 12-month percentage change.
The calculations utilized in the attached forms give an exact number to each category, based
upon our contractual arrangement. Rates for services not listed in the attached worksheets will
be adjusted according to the percentage change within each service type category. We believe
the information included herein supports the Rate Adjustment mechanism as specified in our
Agreement. Should anything further be needed, please do not hesitate to call.

With your review and approval, the adjustments will be implemented as of July 1, 2014 billing for
both Utility District billed and CR&R billed accounts. As always, it's a pleasure being of service
to the Heber Public Utility District.

Respectfully submitted,

Dean A. Ruffridge, V\
Senior Vice President

CcC: Dan Drewek
Maria Lazaruk
Julie Weaver

CR&R INCORPORATED
11292 WESTERN AVE.
PO.BOX 125
STANTON, CA 90680

800.826.9677
714.826.9049
714.890.6347 Fax

CRRWASTESERVICES.COM



CITY OF HEBER

ANNUAL PRICE ADJUSTMENT RATE YEAR 2014-2015
CPI New  Previous % Change
All Urban Consumers (February) 234.781 232.166 1.10%
Previous CPI Rate New Unit
Rate Change Change Rate Measure
Standard service $ 19.12 1.1% % 021 $ 19.33 permonth
Additional cart $ 8.00 1.1% $ 0.09 % 8.09 per month
Additional recyc or green cart >2 $ 4.00 11% § 0.04 % 4.04 per month
10 and 40 cubic yard roll-off $ 203.71 1.1% $ 224 $ 20595 perpull
40 cubic yard COD $ 478.71 1.1% $ 527 $ 483.98 perpull
10 cubic yard COD $ 64371 1.1% $ 7.08 $ 650.79 perpull
3 yard Clean-up Bin $ 71.91 1.1% $ 079 $ 7270 perload
4 yard Clean-up Bin $ 95.88 11% $ 1.05 $ 96.93 perload
Previous CPI Rate New Unit
Rate Change Change Rate Measure
Refuse Bin Rates 2-Yard
1 x week $ 68.08 11% % 0.75 $ 68.83 permonth
2 x week $ 136.16 1.1% % 150 $ 137.66 per month
3 x week $ 20424 1.1% $ 225 $ 206.49 permonth
4 x week $ 27231 1.1% $ 3.00 $ 27531 permonth
5 x week $ 340.39 1.1% % 3.74 $ 344.13 permonth
6 x week $  408.47 1.1% $ 449 $ 41296 permonth
Extra Pickup $ 34,04 1.1% $ 0.37 $ 34.41 per pickup
Refuse Bin Rates 3-Yard
1 x week $ 10212 1.1% $ 1.12 $ 103.24 per month
2 x week § 204.24 1.1% $ 225 $ 206.49 per month
3 x week $ 306.35 1.1% $ 3.37 $ 309.72 per month
4 x week $ 408.47 1.1% $ 449 $ 412.96 per month
5 x week $ 51059 1.1% $ 562 $ 516.21 per month
6 x week $ 61271 1.1% $ 6.74 $ 619.45 per month
Extra Pickup $ 42.04 1.1% $ 046 $ 4250 per pickup
Refuse Bin Rates 4-Yard
1 x week $ 136.16 11% $ 150 $ 137.66 permonth
2 x week $ 27231 11% $ 3.00 $ 27531 permonth
3 x week $ 40847 1.1% $ 449 $ 412.96 permonth
4 x week $ 54463 1.1% $ 599 $ 550.62 permonth
5 x week $ 680.79 1.1% $ 7.49 §$ 688.28 permonth
6 x week $ 816.94 1.1% § 899 $ 82593 permonth
Extra Pickup $ 50.04 1.1% § 055 $ 50.59 perpickup
Refuse Bin Rates 5-Yard
1 x week $ 170.20 1.1% $ 1.87 $ 172.07 per month
2 x week $ 340.39 1.1% $ 3.74 $ 344.13 permonth
3 x week $ 51059 1.1% $ 562 $ 516.21 per month
4 x week $ 680.79 11% $ 7.49 $ 688.28 per month
5 x week $ 850.98 11% $ 9.36 $§ 860.34 permonth
6 x week $ 1,021.18 1.1% $ 11.23 $1,032.41 per menth
Extra Pickup $ 58.04 11% $ 064 $ 58868 perpickup
Refuse Bin Rates 6-Yard
1 x week $ 20424 11% $ 225 $ 206.49 permonth
2 x week $ 40847 1.1% $ 449 $ 412.96 permonth
3 x week $ 612.71 11% $ 6.74 $ 619.45 permonth
4 x week $ 816.94 1.1% $ 8.99 §$ 825.93 permonth
5 x week $ 1,021.18 1.1% $ 11.23 $1,032.41 per month
6 x week $ 1,225.41 11% % 13.48 $1,238.89 per month
Extra Pickup $ 66.04 1.1% $ 073 $ 66.77 perpickup




Bin Replacement

Cart Replacement

New Acct Delivery Bins and R/O
Install Wheels/Locks

Bin Locking Charges

Roll-Out Charge

Steam Cleaning Service

Previous CPI Rate New Unit
Rate Change Change Rate Measure
$  149.81 11% $ 165 & 151.46 perservice
3 89.89 11% $ 099 $ 90.88 perservice
$ 29.97 11% $ 0.33 $ 30.30 perservice
3 89.79 11% $ 0.99 $ 90.78 perservice
$ 7.19 11% $ 0.08 % 7.27 per service
$ 7.19 11% $ 008 $  7.27 perservice
3 77.91 1.1% $ 086 $ 78.77 perservice
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